
OTEC 2010
Igniting Ohio’s 

Economic Engine
BUY OHIO: Reinvesting Money 

Already Spent



 What does “Buy Ohio” really mean?

 How can the program be improved to help 
the economy of the State of Ohio?



Why Buy Ohio Is Not Working
1. What is Buy Ohio?

2. How does Buy Ohio work?

3. A close up of three different Buy Ohio 
options

4. Who Wins?

5. What If?



What is Buy Ohio?
 Buy Ohio is a tool to enhance vendors in 

the State of Ohio** to supply products and 
services to agencies in the State of Ohio 
through state contracts.

** Companies in border states can also 
achieve this status



How does Buy Ohio work?
 A single award contact or a contract with multiple 

vendors with single award sections receive a 5% 
advantage at tabulation time

 This is given to all vendors that meet Buy Ohio 
status

 The quoted price remains the same but the 5% 
is added to non Buy Ohio vendors’ quoted price

 Low price is awarded the contract or section of 
the contract





$1,000,000.00 Contract

 Cost of goods sold $500,000.00

 Overhead for staff, office, etc. $300,000.00

 Profit $200,000.00 Cost of 
Goods Sold,  
$500,000.00 

Overhead,  
$300,000.00 

Profit,  
$200,000.00 



Cost of Goods Sold: $500,000.00

 What impact can this have on the state 
economy?
1. Where is this money going?

a. In state or out of state?

2. The whole process for items 1 and 2 start over.
a. In country or out of country?

Cost of 
Goods Sold,  
$500,000.00 Overhead,  

$300,000.00 

Profit,  
$200,000.00 



Overhead: $300,000.00
1. Rent and utilities $100,000.00

a. No real payback to state

2. Salaries $200,000.00
a. State tax- Large form of revenue to state budget
b. Average 4.402%**= $8,804.00 back to state

** $40,000.00 - $80,000.00= 4.109%
$80,000.00 - $100,000.00= 4.695%

Cost of 
Goods Sold,  
$500,000.00 

Overhead,  
$300,000.00 

Profit,  
$200,000.00 



Profit: $ 200,000.00
 Where is this spent?

A. Investment. Profit is taxable

B. Wage increase or bonus. Both adds back as tax.

C. Local spending. Economic growth

Cost of 
Goods Sold,  
$500,000.00 Overhead,  

$300,000.00 

Profit,  
$200,000.00 



A close up of three different 
Buy Ohio options
 Company A: Qualifies by 10 associates in a 

border state

 Company B: Qualifies by 10 associates in Ohio

 Company C: Qualifies by all items on Buy Ohio 
form.

Example $1,000,000.00 contract with State of Ohio





Company A
 Qualifies by having 10 associates in border state.

 3 associates in Ohio, 10 in Pennsylvania.

 Home office, manufacturing in other states.

 Cost of Goods Sold: Little to no pay back to Ohio.

 Overhead: 3 salaries tax to Ohio, while 10 to 
Pennsylvania.

 Profit: No pay back to Ohio





Company B
 Qualifies by having 10 associates in Ohio

 Home office, manufacturing in other states

 Cost of Goods Sold: Little to no pay back to Ohio

 Overhead: 10 salaries tax to Ohio

 Profit: No pay back to Ohio





Company C
 Qualifies by all items on Buy Ohio Form

 Home office, manufacturing in Ohio

 Cost of Goods Sold: Majority pay back to Ohio

 Overhead: All salaries tax to Ohio

 Profit: Majority pay back to Ohio



Who win’s? 
 Company A:

◦ Very little to Ohio

◦ Large amount to Pennsylvania

◦ Largest amount to home office and 
manufacturing states.



Who win’s?
 Company B:

◦ Small amount to Ohio

◦ Largest amount to home office and 
manufacturing states



Who win’s
 Company C:

 OHIO



Ohio beats Recovery Act Deadline
 In an article published on February 24th, 

2010 titled “Ohio beats Recovery Act 
Deadline on Transportation Investments” 
it is stated that Ohio received $1.5 billion 
and ODOT alone received $935.7 million.

 WHAT IF?



$935,700,000.00 Contract

 Cost of goods sold $467,850,000.00

 Overhead for staff, office, etc. 
$280,710,000.00

 Profit 
$187,140,000.00

Cost of 
Goods Sold,  

$467.85
million Overhead,  

$280.71
million

Profit,  
$187.14
million 



Cost of Goods Sold: 
$467,850,000.00
 What impact can this have on the state economy?

1. Where is this money going?
a. In state or out of state?

2. The whole process for items 1 and 2 start over.
a. In country or out of country

Cost of 
Goods Sold,  

$467.85
million Overhead,  

$280.71
million

Profit,  
$187.14
million 



Overhead: $280,710,000.00
1. Rent and utilities $93,570,000.00

a. No real payback to state

2. Salaries $187,140,000.00
a. State tax- Large form of revenue to state budget
b. Average 4.402%**= $8,237,902.80 back to state

** $40,000.00 - $80,000.00= 4.109%
$80,000.00 - $100,000.00= 4.695%

Cost of 
Goods Sold,  

$467.85
million Overhead,  

$280.71
million

Profit,  
$187.14
million 



Profit: $ 187,140,000.00
 Where is this spent?

A. Investment. Profit is taxable.

B. Wage increase or bonus. Both adds back as tax.

C. Local spending. Economic growth.

Cost of 
Goods Sold,  

$467.85
million 

Overhead,  
$280.71
million

Profit,  
$187.14
million 



Questions?
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